
Overdraft Opt-In Questions 
 
Due to government regulations, members will be faced with a choice regarding the 
overdraft options of their account.  (Overdrafts are charges that are incurred when there is 
not enough money in your account to cover a transaction.) 
 
Here is an example of a transaction under the new regulation: 
 You are in the checkout line at a merchant, such as Wal-Mart, Target or Kroger.  
You pay with your debit card, but there is not enough money in your account to cover the 
transaction.  There are two possible results:  If you have not opted-in for overdraft 
options, the transaction is declined and you leave the store with nothing; OR, if you have 
opted-in, your transaction may be approved by your financial institution which pays the 
overdraft, charges a fee to your account and you leave the store with your items. 
 
It is up to you to decide which conclusion you prefer.  Once you have considered the 
previous scenario, you may be left with other questions, such as: 
 
Q. But I already use overdraft options…I don’t need to worry about this, right? 
A. Wrong! Even if you have had overdraft options in the past, a new federal regulation 
mandates that you opt-in for overdrafts to continue using it in the future. 
 
Q.  What is the government regulation you are referring to? 
A. It is called Reg E, and it requires ALL financial institutions in the nation to have your 
consent to provide overdrafts for debit card and ATM transactions.  This allows financial 
institutions to overdraw your account and potentially assess fees for these transactions. 
 
Q. When will this regulation be effective? 
A. July 1, 2010, for new accounts and August 15, 2010 for existing accounts. 
 
Q.  What changes will take place? 
A. Most financial institutions have automatically covered overdrafts to qualified account 
holders and then charged overdraft fees at their discretion in the past.  Under this new 
regulation, you must decide whether to “opt-in” for this or not. 
 
Q. What does it mean to “opt-in” to Regulation E? 
A. If you opt-in, this means your account will work as it always has in the past: your 
transaction will be covered by your financial institution, which will then assess a fee to 
your account if there are not enough funds in your account. 
 
Q.  What happens if I “opt-out” of Regulation E? 
A.  Non-sufficient funds (NSF) transactions will not be covered, your debit card will be 
declined and you will not be able to complete your transaction. 
 
Q. What happens if I don’t opt-in by August 15? 
A. You will be automatically opted-out. 
 



 
 
Q. What will happen at an ATM if I don’t opt-in? 
A. If you don’t have enough funds in your account, your request for money at the ATM 
will be declined. 
 
Q. How do I go about opting-in or opting-out? 
A. You will be asked by a Hometown FCU employee to sign or you may send a response 
to PO Box 81, Peru In 46970.   
 
Q. What if I still have questions? 
A. Call us at 765-472-7600 or visit our office to discuss your options with our employees. 
  
  
 


